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INDEPENDENT AUDITOR'S REPORT
To the Memibers of John Howrard Society of Ontario

Rept on Bre Audff of the Fipandfaf Statomenis

Wie have audited the accompanylng financlal staremeants of dohn Howard Sodiety of Onfario, which comprice the
statement of finandal postlan, ard the siatements of eperatlans, chanaes In nel assets, and cash fows for the vear
then ended, and nates to the finandal statements, nouding & sumemary of signilianl accounting policics and other
explanatory information,

I our oplnian, exeept for the possibde effects of e matter desoribed in the Basis of Gualified Cepinion, the
accampanymg [inancial wlalermends presenl (airky, in all materiaf rospects, the fnamcial postion of Jehn Heward
Soclety of Ontardo as at December 37, 2018, arul 1ts finenclal perfotmance and its cash flows for the year then
ended In accordancs with Canadlian accounting stancards fos nol-for-proft organizations.

Basls for Chrafiffed Cymiition

In commar with many nat-for-prafit organimations, lohn Howard Soodety of Ontarlo derbees revenues fram
fundraking actvitics, the rompleteness of which & not susceptibfe to zatisfactory eudlt werfication, Accordingy,
our verfication of these rewenuces was limited to the amaunts recorded in the recards of the Grrganization and we
wrere not able to determine whether any adjustments might be necezsany to revenue from fundraising. Qur audie
apinlon was modilied accordinghy beeause of he possibée effects of this scope limitation.

Yo conducted our audit in accordance with Canadian genemlly accepted avditing standards, Crur responsibilities
under those standards 2re further described in the Auditors Respansibilities for the Audit of the Financal
Staternents scction of aur report. We are independent of the Crgenzation in accordance with the ethilcl
requirements Fat arc relevant to our audit of the finendal statements in Canadz, and we haye fulilled our ather
elhical responsibilitics in accordance with thesz requiroments. We believe that the awdlt evidence we have
abrlsined is suffiient and appropriate to provide a bacie for our qualffied opinion.

Recponsibilities of Managememt and Those Chargrad Wit Governance for the Financial Stalemearls

Management ic respansible for the preparation and fair presentation of these finandal statements in accordanoe
writh C2nadian accounting standards far not-for-profit orgenzations, and for such Intemal contral as management
determines is necezsary to enable the preparation of financial statements that are free from matenal mEstatements.
whizther due to fraud ar error.

In preparing the finandal stetements, managesent & responsible for assessing the Crganizalion™s abilily o
continue &s a4 going concem, disclosing, as applicable, matters related 0 golng concem and uslhg the gaing
concem basis of accounting unless manegement efther intends to liquidate the Crganlzation or to cease operations,
or has no realishic albernative bot to do so.

[ hose charged with govemeance are miponsible Tor oversesing Lhe Organimlion™s (inandal reporting process.

FICATFE TO FECFI FRCF, Page 1
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Avdiiors Resparsibilily for the Auoff of e Fipanelal Stiiements

Dur ebjectives ase 1o oblain reasenable essurance about whether the financial statements 25 4 whoke are ree rom
rakerlzl missiatement, whedner due to freud of ermor, and to fssue 2n auditer's repart that Includet our opinian,
Reasonable assurance 15 a high kevel of atsumnoe, buk is not 8 guarantee that aAn audit conducted In accardance
with Canedian generalty aceepied audibng standards will ahways detect a material misstaternent when It exlsis.
hdlsstaements can arlse frarm rawd or emor and anc considered material i, individurlly or in the ageregate, thay
culd rearonably be expected to Influence Lhe coonomic decisions of users taken on the basls of these finanda
statements, As part of an audit in accerdance with Canadian gencrzlly accepted auditing standards, we exerglie
profecsigia | judgiment and maintalm professional skeplicism throughout the audit. We glso:

¢ [dentify and asscss the rcks of material misstetement of the fingngial statements, whether dur to fraud or crear,
design and perform audit procedures respansie b those rlsks, and obtaln audit evidenes that is sufficient and
appropriate bo provide @ basis far our opfnion. The risk of not detecting & material misskatement resulting from
(rawd is higher than for onc resubting from error, as fraud may imeobee mlluslon, fargery, inbentional omisions,
milstepresentations, or the cwemide of inbernal cantraol.

= Obtain an undersiarding of Interna control relevant ko the 2udit in order to design audit procedures that are
appropriate in the circumstances, bt net for the purpese of expressing an opinion on the effectiveness af the
Oirganization's intemal cantral.

* Evaluam the approptialentss of accourting policdes used and the reasonableness of acounting estimates and
refated disclomres mode by management

» Conclude an the eppropriatengss of managenent's uie of lhe going concorn basie of accounting ard, based on
the audit eviderce obtained, whether 5 matedal uncertalnty exlsts related bo events or conditions that may cast
significant daubt on the Oirganization's abily 1o continue as 4 golng cencern. F we condude that 5 material
uncertainty exists, we ere required to draw attentlon Inoour awditer's report o the rclated disclosures in the
financial statements ar, if such disclosures are inadequate, to modify sur apinlon, CQur cendusions arc based on 4e
adil cviderce obtained up to the date of our auditor's report. However, future events o condifions may causc the
Chrganization to ccasc ta continue as a going concern.

# Evglrale Lhe overall prosantation, struchure and cortent of the financlal statements. induding Lhe disclosures, and
whether the financial stafernents represcnt Hee underbring transactions and events v 3 manner Lhat achieyes fair
presentation.

We townrmunicaic with those charged with gavernrnee regarding. amaong other meatters, the plenaed scope and
timing of Lhe aondil and significant audit findings, including any significant defidencies in inlema' conlral Lhat we
[dentify during cur audit.

Gtoen Pastwers LLF

Charterad Profesional Arcountants 5
Licensed Publee Acecuntants Page

MAarch 36, 20149




JOHN HOWARD SOCIETY OF ONTARIO
ETATEMENT OF FINANCIAL POSITION

A5 at December 31 2014 2017
ALSETS
Current
Cash F 267455 & 102 453
Showrt-rermn Inpestarends Laote b 170,005 187 &uR
Accovnts receivable 152,757 234 Rz26
HAT recetable 12,054 17578
Propaid cxpenses arvd other current assets 14,803 8,234
M fram affiliales {nole 23 320 502 ARAL0
1,035,818 509,326
Capltal asets (role 3) 1,271,345 2,333 240

§ 3307163 §F 3,242,266

LIABILITIES
Zurrcnk
Accaunls payebic and acorued lizbilities (note &) % 976826 3 104,713
Current portion aF leng-term debE (aole 7 306 422 453 354
[}eferred revenue 1949 576 30,487
Affiliate benefit deprosits feld 223,493 233,443
wFrAiT 822,02
Cue to afiilintes {noke 23 286,55 A0 FER
Eong-term debt {notc 7) 394,854 377306
Deterred Capltal Contrbutiens (nete 8] 197,533 1B, 250
Deferred confriburtions (rote ) 14485 16,436
1819604 1,722 Bo%
MET ASKETS
Unrostricted 415,537 449 147
Invested in capilal zsscks (mote 100 G5 842 g5, 2a0
Imbzrnaldy restricted (note 11) 5,000 ?5,0:".“_[)__
14387 4758 1,51% 497
Appraved by:

5 330T16% & 2742268

o~
Chirector: ;5/;“ =’l .F ,4--—-..——u

Dircctar: I;;.;n_ e
I

Scr accogmpanying nates o the finaneial stalements Page 2




JOHN HOWARD SOCIETY OF ONTARIC
STATEMENT OF OPERATIONS

Yaar endad December 31

2015 207

REWEMLE
Affiliate conleilbietlons
tiEcellanesus {note 1.2)
Joha Honward Soclety of Camada - Mational Grinl
Fundrgising
nyesimenl
Cast recovery {nofe 13)
Conference registration fees
Anvertization of deferred capital contdbution

EXPEMSES
$alares and herefits
Traved and mecting (nokz 13)
Purchased services
Fundrarsing
Affllate diract servlces
Interest on lang-term debt
Offlce and postage
Profcesionzl foes
Bullding cocuparsy
Skills dewclopment
JH3C confarence
Insurance

REVEMLUE OVER EXPEMSES BEFORE THE UMCHERMOITED

Unrealized gain on investment
Amartization of capital assets {note 3)

EXCESS OF REVEWUE OVER EXPEMSES
(EXPENSES OWER REVEMLIE)

See accompanying notes to the financial statements

g44,245 §  AET.023

578 214 463,520
116,852 121 845
71,389 111,196
14,522 12,04
14,473 15 556
- 136,995
11,047 2,135
1,351,238 1,351,694
7E9,507 795 004
171,445 B9 035
53,244 45 413
53,003 5§56
47 07 47 307
45129 A} 0ER
43,002 51,131
17,184 28,7}
23,225 21,620
& 258 14,50
- 119, 837
&, 325 ¥ ART
1,258 238 1,324,533
|41, 599 7161
(12,783) 7az7
{111,154 £105,63¢0

131, %28 3 (71,142

Page 4



Yeer ended Dacember 31, 2018

Met assets, beginning of the year
Exgess of revenue over expenses
[EXLIPHLES CVEr FEVEALC)
intgrnalfy financed
investmert in capital assete
Payment of debst related to
investment in capital asscte

et aszete, end of the year

Tear ended December 31, 27

Met assets, beginning of the year
Excess of revenue over expanat
[EXPENSES CAIF FEVENLEE)
intermally finarced
investment in capital assets
Payiment of debt related te
invastment in capital assats

Met assets, end of the year

See accompanying notes b the financial statements

JOHH HOWARD SQOCIETY OF ONTARIO
STATEMENT QF CHANGES I MET ASSETS

[nternally resticted

Invested In Capltal Operaling
Unrestricted  capital asscks Rescrve Reservg Total
(rvrte 100 {note 11} fnote 11)
%449 147 B 295260 % S0000 P25 81,518407
Gk, 18D (100,177 - - {31,928}
(11,13%) 11,139 - - -
(S, 560) 20, a - -
FH5E3T 0§ SeBar 5 BLO0D 25000 51487479
Internafly restricted
lineested in Capita?  Operating
Unrestricked  capital sssets Reserve Redeine Total
(note 103 fnole 11) {nate 11}
B 554 357 ¥ o8s1182 3 5000 3 25000 1,590,549
25 363 {0& 50%) - - (F1.142)
(4, 456) Al 456 - - -
(59,1171 an 117 - -
§4ag9, 147§ B95280 4 SQO0D 5 25000 $41,519,407

Page &



JOHN HOWARD SOCIETY OF OMTARIC
STATEMENT OF CASH FLOWS

Year ending December 31 18 2017
CASH FROVIDED BY (USED M) THE FOLEOWING ACTIVITIES:
OPERATING
Excets ol cxacnses over reyenue 1 (31,528} § 71.142]
Itemy not aftecting cash:
Amortimmtion of capial asscts (rote 3) 117,164 105630
& martiration of defemed capital contributicns 111,047} (9,125)
Unrcalized loss (2aind on investments 12,763 (73271
Changes In defermred contrbutans (note 9] {2,000} {1,000)
Changes in non-mash waorking capital:
Acoounts recelvable (17331} (86,057
HET receivabic 5. 7TH2 53,453
Prepakl expenses and other current assets 15,759 12,202
Acoounts payable and accrucd fiahifitics {7.0873 11,512
Ceferrad revenue 169,083 27 BE7
[2eferred capltal contribotons 35,430 -
261,466 35,433
IMYESTING
Mel change In shorl-ter investn ents (3,873} (2,.235)
Due from affiliates {18.69G) (57214
Purchase of capltal assefs (note 3) {49, 569) [40,458)
{72,138} {95,503 ]
FINANCIHG
Repayment. nt long-term debt (24,365} (32,515
MET INCREASE (DECREASE) IN CASH 154 Bh2 [a.5705;
CASH, keginning of the yeer 103,453 109,458
CASH, end of the year $ 257 ABS g gLz
See accompanying notes to the financial statements Page &




JOHN HOWARD SOCIETY QOF ONTARIO
MOTES TO THE FINAMCIAL STATEMENTS
DECEMEER 37, 2018

FURPCISE AMD HATURE OF THE ORGAMIZATION

The John Howard Society of Ontario dthe "JHSO") and its 19 affiliztes pravide direct services to
individuals, families, and groups at all stages in the youth amd erlminal |ustice system from
prevention edication Jn publle schools to post-instltutional counsefling for persens released from
prisary.

The IHEO (5 alsa Inwvolved In reformn af the Justice system throwgh justice policy analysis and
subirmistion of bricls e varous levels of government. As well, the Society provides community
erucatlon conferenses and presendalions on critical igsoes in the justice system.

The JH5O, through its Centre of Research, Policy and Program Development, engages in research
and program devolopment initiatives to reflect and further the JH20's mission,

The mandate of the JH3D is effective, just, and humane responses ke crime and its causes.

The JHSC is a regisbered charity and therefore exempt from income taxes under the Incorme Tax Act
(Canada), provided certain dishusement quotas are met.

IUMMARY OF SIGNIFICANT ACCOUNTING POLMNIES
: . i Jeti

The avganization believes that the defemal methad iz preferable for them as it presents information
in @ manner that is mare easily understood by most wsers of the financial statements. The deferral
method resutts in less volatility in revenue and resultant surpluses and deficits by closely
synchronizing the recognition of revenue and related expenses. This is also the method favoured by
gther organizations within the Society's sector, thereby making the financial statements more
comparable averall,

Basts of Presentation

These financial statements have been prepared in accordsnce with Part il of the Chartered
Professional Accountants of Canada ("CPA Canada"} Handbook which sets out generally aceepted
accounting principles for not-for-profit organizations in Canada and includes the sigmificant
accounting policies set out befow, These fimandal statemnents include only the assets, liabilities,
revenue, and expenses relating to the organizatfon which operated as John Howard Seciety of
Ontaric Prowvincial Office. They do not include the revenue, expenses, assets, or lighilities of the
indrvidual branches/affiliates of the IHSO.

Page 7




JOHM HOWARE SOCIETY OF OMTARIO
MNOTES T THE FIMAMCIAL STATEMENTS
CECEMEER 21, 2018

SLIMAMARY OF SIGHIFICANT ACCGUNTING POLICIES [CONTINUED)

At December 31, 2018, the IHSO had 19 incorporated affilfates: Belleville, Durham, Hamitborn-
Burfington and areg, Kawartha Lalkes-Haliburton, Kingston, London, Miagara, Ottawa, Peel-Halton-
Duffern, Peterborough, Samia-Lambton, Sautt Ste. Mare, Simcoe-Muskoka, Sudbury, Thunder
Bay, Toronto, Watedoo-Welllngton, Windsor-Essex, and York Region. Separate financlal statements
are prepared for each of Ehe affiliates.

Capital Assets

{Capital assets acquired and constructed by the IHSO are recorded at oost Capital assets are
amertized on a straight-line basis over their estimated useful lives as follows;

Rate Method
Building 20 vears Straight-line
Computer equipmant 3 pears Ltraight-lino
Furnlture and equlprment 5 years Straight-line

Rovenue Recaghltlan

The IH5D loliows the deferral method of accountlng for contributions, whilch neludes danalions
and povermenl prants. Unresideled oontifbotlons are recognlzed as revenue when reecived or
recelvable If the amount to be recelved can e reasonably esbmated and coltectlon |s reasonably
avsured.  Contribulfons externally restricted are recognlzed as revende in the year in which the
relatcd cxpendcs are recognioed. Externally restdcted contrbulions for amortizable capital assets
ara deferred and amottized over the Ives of the related capltal agoets,

Financial lostruments

Financial instruments are recarded at fair value an initial moegnition, Equity instruments that are
quated in an active market are subzequertly measered at fair value. All other finandal instruments
are subsequently measured at cost or amortfzed cost, unless management has elected to carry the
instruments at fair value, The JH3O has elected to carry its Bonds, mutual funds, and frwed income
securties at fair value,

Transaction costs incurred an the acquisitien of financial instruments measured sebeequently at fair
value are expensed as incurred, Al ather finandal instruments are pdjusted by transaction costs
incurred on acguisition and financing costs, which are amertized using the straight-line method.

Page B




JOHMN HOWARD SOCIETY ©OF ONTARIC
MNOTES TO THE FINANCIAL STATEMENTS
DECEMBER 31, 2018

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES {CONTINUED)

Financial assets are assessed for impairment on an annwal bass at the end of the fiscal year if thera
are indicators of impainnent. If there is an indicator of impairment, the Society determines if there ix
2 slgnHlcant adwverse change in the expected amount or timing of future cash flows from the
financlal asset. If there is a Sgnificant adverse change in the expected cash flows, the carrying value
of the flnanclal asset ic reduced to the highest of the present value of the expected cash flows, the
amaunt that could be realfzed from selling the finandal asset or the amount the Society expects to
reallze by cxcrelsdng fts Aght ta any collateral, If events and circumnstances reverse in a future period,
an impairmenl loss will be reversed to the extent of the improvement not exceeding the inftial
carrying waloe.

Cortribuled serviees and materials

Yaoluntoers comtribule an indeterminable number of hours per year. Because of the difficulty of
determining thelr falr value, cantributed senvices and rakerials are not recognized in the financial
stalemenly,

Uiz of Estimatos
The preparalion of financlal statements requires management to make estimates and assurnptions
thal aflect the roported amounts of assets and liabiliies and the disclosure of contingert assets and

lFahilfes at the dale of the financial statements, and the reported amounts of revenue and expenses
during the year. Arlual resulte eould differ fram those estimates.

Fage &




JOHH HOWARD SOCIETY QF GNTARND
MWOTES TO THE AINANCIAL STATEMENTS
BECEMEER 31, 2018

2. DUE FROM (TO} AFFILIATES

Induded in the balarce of duc Tram affllabes are advances made ta JHE Simeac/MMuskoka, J1HS
Eelleville, and IHS Toronbo, a5 well as an amounl awing o JHS Otlawa

The advance of 38,000 to JHS Bellevile does not have fixed repayment temns. This balance is
included in the current portion of the due from affiliates balance.

The advance af $312,502 to JHS Tomnto has an initial term of five years at 3% interest per annum
and is renewable for & further temm of five years at an intcrest rabe o be agreed upan. The advance
i due on demand and therefore this balance is included in the cumrent portion of the due from
affiliates balance,

The advances to JHS Belleville zre unsecured and non-interest bearing. The advances to IHE
Toronle are secured by a mortgage on 16689 Eglinton Avenue West.

The advance of $400,000 from IHS Ottawa had an initial term of 5 years at 4% interest per
annur. During 2018, prindpal payments of 356,194 (201 7-357,.212) were rmade on this advance,

3, CAPITAL ASSETS

20ME 2017
Accumulated Met Book MWet Book
Cosl Aumertization Valus Valuc
Land §  FraO00 § - § STE000 §  S7EN0
Building 1,965 760 2849832 1,675337 1,736 085
Compurber eguipmcnt 21,050 19,612 11 457 11,756
Furnfture and equipment 12,596 6,635 5851 7594

£ 2567434 5 216038 § 227,345 5 2332940

Page 10




JOHMN HOWARD SOCIETY OF ONTARIO
NOTES TO THE FINANCIAL STATEMENTS
DECEMEER 31, 2018

3. CAPITAL ASSETS (CONTINLUED )

The change in net book valte of captal amets |5 due to the followlng:

20M8 2017
Balance, beginning of year ¥ 2332 0a0 3 239114
Purchase of capital assets intemally financed (note 1) 11,139 40,455
Purchase of capital assets funded by dofermd
capital contributions {note 83 28430 -

Less amortization of capital assets (note 10) (111,164) (105,630}
Balance, and of year £ 2271345 5 2332940

e —— —

4. SHORT-TERM INYESTMENTS

The M5O invests in high interest savings accounts, equity instruments, and mutual funds. Short-
tesn investments are comprised of the following:
2018 2077

Equities ¥ 175005 % 187895
_——

The IH50 holds securities which arc subject to market risk, and inlcrest rate risk. These rzks will
alsz impact future cash flow streams, incleding dividends, gaing and losses, and inberest income.,

The value of equities charnges with stock market conditions, which are affected by general economic
and matket conditions. The wvalue of securties will vary with dewvelopments within specific
povernments and corporations which issue the securities.

The value of fixed income securities will generally rise if interest rates fall and fall if interest rates
rlee. Changes in Interest rates may also affect the value of equity securities.

The IHSD does nol enler nlo any dedvallve matrument arrangements for hedglng of speculalie
FHITPOSES.

5. BANK QVERDRAFT

The JH5D has a line of credit with the Royal Banle of Canada, due on demand, with a limit of
$240,000 bearlng interest at bank prime plus 1.25% per annum and is secured by 2 general security
agreement.  As at December 31, 2018, the JHSC has drawn $nil {2017 - $nil; of the total line of
eredit available.

Fage 11




JOHH HOYWARD SCCIETY OF QNTARIC
MOTES TO THE FINAMCIAL STATERENTS
DECEMBER 31, 2078

6. ACCOUNTS PAYAELE AND ACCRUED LIAEILITIES

A5 af December 31, 2018, there are no govemment remittances payable oubtanding (2017 - $nil).

7. LONG-TERM DEBT

21B

2097

Royal Bank of Canada term loan, payable in morthly blended §  4M9315 § 438472

principal ard inlerest payments of 52 281 bearing interest at 4 B8%
per annum. Loan matures December 11, 2023 and Is secured by a2
general secorily agreement and a martgage on 342 Queen Strest
Fast. The credit facility agreernent also regulres the M5O to camply
with certain financial covenants.

Royval Bank of Canada term bean, payable in meonthly blended 376,561 392 169
principal and interest payments of $2,451 bearing interest at 2.71%
per annum. Loan matures June 2, 201% and is secured by 2 general
security agreement and a mortgage on 342 Queen Street East. The
credit facility agreement also requires the JHSC to comply with
certaln financial covenants.
Total long-term debt 796,276 830,647
Less: Current portion 350422 453,336
Long-term podtion 329,504 37 306
Future minimum annual principal payrnents are as tollows:
Faby L) 395,432
2020 20,432
2021 21,452
2022 22,522
2023 335,448
736,276
Page 12




JOHN HOWARD 5OCIETY OF ONTARIO
MOTES TG THE FIMAMCIAL STATEMEMNT 5
DECEMBER 31, 2013

8. DEFERRED CAPITAL COMTRIBUTICHMS

Dreferred cepitel contributions represents the unamartized and unspent amounts ol grants received
for the purchase of capftal assets. The amortization of deferred capital contributlons Is recorded as
revenue in the staternert of operations over the useful lives of the capital assets. The changss in
the deferred capital contributions batance for the year are as folkows:

20118 2017
Balance, beginning of year $ 184280 §  1F3ITA
Contributions recelved 33430 -
Amortization of deferred capital conkributions (11,047] (= 125)
Balznce, cnd of yoar $ 1%14633 3§ 164.2R0
The balance of deferred capilal contribulions consisls of the following:

201E 2017
Unamortized defemed capltal contrbutions

used t purchase capital assets (note 10) ¥ 121,633 § &4 250

%. DEFERRED CONTRIBUTIOMNS

Deferred contributions reprasent unspent extemally restricted granls and donations,

2018 2017
Balance, beginning of vear L1 16,485 £ 16,486
Seholarshlpe {2,000} -
Balance, end of year § 14485 % 16485
—
The halance of deferred contributions consists of the following:
201 2077
mhacFardane Scholarship $ 14488 3 16438
-

Earmings geperated from the MacFarlane Scholarship funds are used to provide the first year's
triition for a student undertzking any Master of Social ¥erk program, Page 13




JOHM HOWARD SGCIETY OF ONTARMND
WOTES TO THE ANANCIAL STATEMENTS
QECEMBER 31, 20ME

10 INVESTEDR IN CAPITAL ASSETS

Investment in capital assets. which represents the unamortized value of capltal assets funded wsing
internal unrestricted resources, net of outstanding debt, is calculated as follows:

2018 2017
Capltal assats, net (hate 3) ¥ 2271345 § 332040
Less due to affiliates {note 23 {286,594} {342, 78A)
Less dong-tertn dabil (nete 7) (796,276} {B30.642)
Less unamartized deferred capital contributions
usesd ko purchase capital assefs {note 8) {151,633) (184, 250)

$ 996,842 § 995260

The net change in net assats invested in capital assets fs caleulaled a3 Tollows:

2B 2017
Purchase of capital assets intemally financed {note 3} $ 11138 § 4045
Repayment of long-term debt principal 50,550 50,117

101,699 130 573
Less amortization of capital assets {note 33 (111,164} (105, 630
armorlization of deferred capttal contibutions 11,047 2125

5 1,582 % 34 068
—_—e

Pape 14




JOHH HOWARD SOCIETY QF GNTARMD
MOTES TO THE FIMAWCIAL STATEMEMWTS
DECEMBER 31, 2(1E

1.

12.

13,

INTERMALLY RESTRICTED NET ASSETS

Intermally restricted net assefs are funds set assde that reflect the application of the Board of
Directors policy as follows;

2018 2017
Capital Reserve £ E0000 § 50000
Oporating F.eseree 25 {0 25,000

£ 75000 % 75000

The capital reserve represents funds intemally restricted to be used for the purpose of paying for
the major repairs and replacements of the building,

The: aperaling resgtve reprecents funds Internally restricbed to he malntalned as a fiscally prudent

cperating reserve be provide fund: for continulty of operations and operational contingendes.

The Enard of Gincrtors bas detormined that the Berefactlon Fund and LW, Skey Fund have fulfillsd
their puppoze dand Are o [onger necassary. The funds have becn transferred o unrestricted net

assats,

The Yrllium &Stahbilization Fund was designabed for emajor capital expenditures. & building was
purchazed with the funds and it has Fulfifled its porpose.

Expenditures from these intemally restricted net assets require Board approval.

MABCEL LANESLS

2ZME 207F
Pension plan administration cost recovory £ 158511 § 187426
Researeh 32% 730 216,165
Cntaric Minstry of Housing 51,922 -
Property tax rebate - 27623
Cther 37,047 32,70

$ 57810 % 463,920
e e—

TRAWVEL AMD MEETINGS EXPEMSES

Included In travel and mestlngs expenses are 514,473 (2017 - 515 6B&y worth of costs for
areormmodalion, travel, and food which have been recovered from the affllales and pension
comirmikleg,
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14. PEN5ION FLAN

15.

16,

The JHD has one pension plan with defined benefit plan and defined contribution plan
components, The majority of the employees are in the defined contribution plan, which s funded
directly by the affiliate offices for their gualifyipg employess, The employees are required to
contribute to the defined contribution component of the pension plan, The defined henefit plan is
funded by the affiliate and branch offices for their qualifying employees through the JHSO. The
JHSC follows defined contribution accounting for its portion of both plan components. The
employer partion of pension contibution for the year was 538,240 (2017 - $43,358),

EREAK-OPEN TICKET LOTTERIES
The JH5 was licensed by thee Aleohol and Gaming Commigsion of the Provinoe of Ontario, licenze

numbers 4025 and #5153 o engage in break-open Bekel lotletles Junng Lhe year. The following is
a summary of the financial delails relabed 10 the Molberles:

B4 Br 14 B 26 Total
Mumber of boxes undistributed
a5 at lanuary 11, 2018 11 3 - 14

Mumber of bores ordersd 33 5 - 38
Mumber of boxes available [or sale 44 g8 - 52
Mumber of Baxes distributad Iz & - £l
Mumber of undistrbiied

boxes at year end 12 2 - 14
Mumber of boxes avallable

for sale in ke pear 44 E - 52
Disbursed proceeds to the charity T 24857 % - % - ¥ 24857
Expenses ather than license fees 9311 7654 - 17005
License fees 31577 7 395 . 5 672
Cash as at December 31, 2018 BR,B23 - - 55223
Gross pracesds B3,780 44,520 - o8 280

FAIR VALUES OF FINARCIAL ASSETS AND LIABILITIES

The fair walues of financial instruments apprasimate their catrying values unlese otherwise noted.

Pege 16




